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" Introduction”
The 20" century, particularly the recent
years, has withessed a great revolutionin
the global telecommunication that
transferred the world to what is called a
universal room, and with the
technological development in the various
fields, the world became more closely
related, which contributed in the
interference of economic relations,
increase of commercial exchange, flow
of capitals, and the trend of most of the
countries towards free economy and free
trade. The above inputs, no doubt have
led to the emergence of new various
crimes, including the key crime of
money laundering that is considered one
of the most dangerous in the modern age.
Money laundering is considered a crime
following other criminal activities that
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achieved high illegal financial revenues.
The money laundering crime occurs at
three stages: a the first stage, the money
Is entered into to the financial system.
The aim of this stage isto get rid of the
huge cash amountsin the hands of the
owner at the relative country by
transferring them from their current
position to other different cash or
financial forms such as travelers checks,
drafts, etc. The second stageisthe
process of transferring and exchanging
the money within the financial system
whereit is entered. At the third stage, the
laundered money is merged with the
legal money to ensure hiding theillegal
source. By anoble directive from HRH
Minister of Interior and his deputy (may
God Save them), and follow up by
assistance interior minister for security
affairs, The financial intelligence unit is
doing every effort to perform the duties
assigned to it. On behalf of the staff of
the unit, | am pleased to present the
annual report that exposes the key efforts
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of the unit and statistics of 2007 and G0 Jsd) Jud Aadlsal dadlal diall)

comparison diagrams between the reports Adala dale dayd i
of 2006 and 2007. The unit is exerting LBd gy of aall) el &) Jlad alisd A

great efforts to study the reports and Al LS (il Uikgy Lt dasid
analyze them through the database after A Lgrle any g U Bday ¢ Adlaa
using the records of security and ALY g oY)
financial systems and relative agencies. o ahgl) S g

We are till doing every possible effort to | | al ey pail) 3as g Ao alall i pial

activate reporting by the non financial J RS
organizations, government agencies and g Beal) S falla s (s A g b

individuals. At the present, we are
preparing for an awareness campaign in
collaboration with the Anti-Money
Laundering Committee based on a
logical systematic strategy.

Finaly, | Pray for Almighty God to grace
us with success to serve our dear nation
and bestow security on this country.

With God Providence,,,,

General Supervisor of Financial I ntelligence Unit
Brigadier /
Fahd Ben Abdulaziz Almaghlouth
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Chapter 1

J

a

Saudi Arabian Financial Intelligence Unit

(SAFIU)

Its affiliation:

The financial Intelligence Unit reportsto
Assistant Interior Minister of Security Affairs.

Office Premises:

The City of Riyadh.

Unit Responsibilities:

The unit is entrusted with the following:

Receive incoming reports submitted by
financial and non financial institutions and
individuals about suspected money
laundering crimes.

Establish database provided with all reports
and data regarding money laundering to be
regularly updated while keeping secrecy of
the same and make them available to
competent authorities.

Request and exchange of information with
competent entities and take necessary action
in the area of money laundering fight.
Request and exchange of information with
other Financial Intelligence Units (FIUs)
with regard to combat of money laundering
in accordance with article (22) of this
regulation.

Prepare forms to be used for notification by
financial and non financial institutions
about suspected money laundering
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transactions. Such forms include data which
will assist them to gather information,
analysis, investigation and recording in
database and update of the same when
necessary.

Gather information and data about reports
received by the unit concerning suspected
money laundering transactions and analysis
of the same, and in this concern the unit
may seek assistance from experts from
competent entities.

The unit shall undertake financial field
research and investigations and request the
same from security entities at ministry of
interior sectors. When sufficient evidences
are established that the transactions stated in
the report has a relation with money
laundering, the unit will refer the case to the
competent authority to carry out
investigation along with detailed report
inclusive of sufficient information about the
crime where there are evidences that it has
been committed, supported with opinion
and substantive documents and information.
Request Bureau of Investigation and Public
Prosecution to make preventive seizure of
monies and property belonging to parties
involved in money laundering crime in the
manner stated in article 12 of the regulation.
Dealing with reports whose analysis did not
reveal any evidence or suspicion of
committing any of the acts stated in article 2
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of the regulation.

j- Coordinate with Regulatory authorities over
financial and non financial institutionsin
order to create necessary means to ensure
that such institutions are abided by money

laundering regulations, rules and directives.

k- Participate in preparing awareness programs

regarding combat of money laundering in
coordination with permanent committee for
combat of money laundering.

[- Submit necessary suggestions to permanent
committee for combat of money laundering
regarding difficulties facing combat of
laundering endeavors.

m- SAFIU may sign memorandums of
understanding with other FIUs in
accordance with applicable regulations and
procedures.

n- Takelegal actionsto join Egmont Group
of FIUs.
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*Financial | ntelligence Organizational Structure:

Assistant Interior Minister for

Security Affairs

Director of FIU

Assistant Director

Computer
Dept.

Training
Dept.

Financial
& Admin|
Affairs
Dept.

Info &
Studies

Dept.

Info.
Exchange
& Follow
Up Dept.
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*Divisions:

The unit organizational structure shows the
genera layout of divisions as well as activities
and works need to be accomplished to carry
out its duties, it also shows the limits of
power and responsibility among their different
parts as follows:

a Main Divisions:

1- Reporting division.

2- Information gathering and analysis
division.

3- Information exchange and follow up
division.

4- Information and studies division.

b- Support Divisions (Sub-divisions):

1- Training division.

2- IT Division.

3- Administrative and Financial Affairs
division.

Reports Division:

It is responsible for receiving SARs about
transactions of suspected relationship with
money laundering and terrorism financing.

Tasks:

1- Receive SARs about suspicious
relationship  with money laundering or
terrorism financing transactions.

2- Recelve SARs by fax or any other
communication means, but SARS
made by phone calls, the same will
be jotted down in writing.

3- Keeping SARs in special records to
be serialy numerated where all
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necessary information will be kept.

4- Referring SARs to information &
studies division to incorporate them
in the database.

Information Gathering and Analysis

Division:

This divison is intended to gather
information, analyze and refer the same to
competent authorities.

Tasks:

1- Study and analyze of information and data
attached to the report and compare them with
the information previously provided to the
unit through its database and verify its
accurateness with consultation of other
concerned security, financial and commercial
apparatuses records.

2- When sufficient evidences exist that the
transaction stated in the report has a relation
with money laundering or terrorism financing
and there is need to detain persons, the
divison shall prepare an analytical report
about the transaction and request referral of
the same to competent authorities.

3- When there is necessity to conduct field
investigations, the concerned authority will be
requested to do the same after being provided
with necessary information about reported
case.

4- Request from Bureau of Investigation and
Public Prosecution to make preventative
seizure of monies and properties belonging to
parties involved in money laundering and
terrorism financing crime.

5- Deal with reports whether by referring
them to competent authority or closing the
case.
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Information Exchange and Follow up
Division:

This division is entrusted with the exchange
of information with loca authorities and
similar FIUs in abroad.

Tasks:

1- Exchange of information with loca
authorities and similar FIUs abroad with
regard to money laundering and terrorism
financing incidents.

2- Suggest signing of memorandums of
understanding with similar foreign FlUs.

3- Follow up on necessary procedures to join
the Egmont Group.

I nformation and Studies Division:

Responsible for keeping and
documentation of information and studies
prepar ation.

Tasks:

1- Create database consisting of the
following:

a Reports about suspected transactions that
have been received and analyzed.

b- Reports that have been referred to security
authorities to finalize search and investigation

or referred to competent investigation
authority.
Cc- Reports leading to legad and

administrative pursue.

d- Reports that have been closed and
justification of the same.

e Cases of conviction in
laundering crimes.

f- Reguests information exchange from
local and foreign authorities and from
similar foreign FIUs.

2- Detection of indicators of money

money
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laundering crimes and ways of
perpetrating the same as well as
suggestion of solutions and procedures
to combat the same.

3- Follow up on current issues related to
money laundering crimes through
competent regional and international
organizations.

4- Participate in issuing awareness
programs regarding money laundering
in coordination with the permanent
committee for combat of money
laundering.

5- Prepare an annual report about the unit
activities.

6- Follow up latest developments in the
area of money laundering and terrorism
financing issues.

Training Center:

Tasks:

1- Give lectures targeting unit staff to be
made by experts in the field of terrorism
financing and money laundering at the center.
2- Coordinate with government and non
governmental institutions to train unit staff.

3- Coordinate with foreign entities for the
sake of providing training courses to unit staff
with collaboration of competent authorities.

Computer Division:

It is considered as one of the support divisions
to carry out the main works entrusted to the
Unit. It is assigned to provide technical and
technological service with to help realize Unit
objectives in line with its policies, and in
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order to realize that mission, it has to cover
three main aspects of information technology
works:

1- Information security

2- System analysis.

3- Technica support.

Administrative &  Financial  Affairs
Division:

It is one of the support divisons and
entrusted with the following tasks:

1- Carry out administrative and financia
affairs at the Unit besides preparation of
annual budget of the Unit.

2-Take care of financial and administrative
issues of Unit employees.

3- Provision of office suppliesto the Unit.
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Chapter 2
Firstly: Number of Incoming SARsat SAFIU in 2007

743 Total Number of Reports
743 Number of SARs Being Analyzed
113 Number_of $ARS Refer.r_ed to
| nvestigation Authorities
Number of SARs on Which
Indictments Has Been Established

29

Diagram Showing the Number of SARs
( Being Analyzed/ Referred to I nvestigation Authorities/ Indictment Has Been
Established) in 2007

® Mumber of SARs Being
Analyzed

B Number of SARs Referred
to Investigation
Authorities

B NMumber of SARs on Which
Indictments Has Been
Established

Number of analyzed reports 743
Number of Referred reports 113
Number of Reports on which indictment established 29
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Second: " Number of received SARs based on entity in 2007"

NugnAbF\?; of Entity
566 Financial Ingtitutions
32 Non Financial Institutions
45 Government Entities
100 Individuals
743 Total

Diagram shows number of SARs by entity in 2007

100

m Financial Institutions
W Mon Financial Institutions
B Government Entities

® Individuals

566

1- Financial ingtitutions 566
2- Non financial institutions 32
3- Government entities 45

4- |Individuals 100
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Third: " Number of requestsfor statement of account from Saudi Arabian

Monetary Agency( SAMA)
Number of requestsreached 514

Fourth: " Actionstaken regarding received SARs at the Unit in 2007"

113 Number of SARsreferred to
investigation authority

Number of SARsto competent

51 .
authorities

Number of closed SARs by the

371 .
Unit

208 Number of SARs under process

Diagram showstaken actionsregarding reportsin 2007

® Mumber of SARs referred
to investigation authority

B NMumberof SARs to
competent authorities

Mumber of closed SARs by
the Unit

B Number of 5ARs under
process

371

Number of reportsreferred to investigation authority 113
Number of reports Referred to competent authorities 51
Number of Reports closed by the Unit 371

Number of Reports under process 208
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Fifth: " Number of requestsfor exchange of information received from
Unitsin abroad in 2007"

Number of | Requestsfor exchange
requests of infor mation
6 I ncoming requests
0 Outgoing requests

Diagram shows number of requestsfor exchange of information with
Unitsin abroad in 2007

B Incoming requests

B Outgoing requests

Incoming requests 6
Outgoing requests 0
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Sixth : " Number of declaration cases since implementation on 2/6/2007 up

to the end of 2007.
DrzslinEner Number of declaration cases
type
Departure 3.931
Arrival 3.510
Total 7.441

Diagram shows number of declaration cases since application up to the
end of 2007
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Seventh : " comparison table between number of SARsin 2006 and 2007
by reporting agency.

Reporting agency 2006 2007
Financial institutions 316 566
Non financial
institutions 14 32
Gover nment agencies 14 45
Individuals 61 100
Total 405 743

Diagram shows comparison between number of SARsin 2006 and 2007
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